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Monitise
Year Revenue PBT* EPS* DPS P/E Yield
End (Em) (Em) (9] (9] ® (%)
06/07 0.5 (7.9 (8.4) 0.0 N/A N/A
06/08 1.5 (11.9) 4.7) 0.0 N/A N/A
06/09e 3.0 (11.7) 3.5 0.0 N/A N/A
06/10e 9.0 (7.5) (2.2 0.0 N/A N/A

Note: *PBT and EPS are normalised, excluding goodwill amortisation and exceptional items.

Investment summary: Foundations in place

Monitise recently announced a strategic alliance with Carphone Warehouse that will
bring MONILINK mobile financial services to the UK mass market. The alliance
covers a wide variety of initiatives ranging from the pre-seeding of Monitise’s mobile
money application on leading handsets to in-store and online promotions. With
platforms live in the UK and the US, the foundations of key technologies and
operating practices are in place for rapid development and international reach. This is
reinforced by Monitise’s recently announced East African joint venture, which will
launch initially in Uganda during autumn 2009 and the intended launch of Monitise
India in partnership with ICICI Bank, India’s second largest bank. Monitise is uniquely
positioned as a hub; multiple banks, telecom and other service operators roll out
mobile financial services through its partnerships and relationships with the ATM and
banking networks in the UK, the US and beyond.

Funded for expansion: Monthly cash flow break-even FY11

Total cash post the July £11.8m (gross) fund-raising was approximately £21m.
Current cash balances are ¢ £15m. Cash overheads for the forthcoming year are
reducing to ¢ £12m due to the efficiencies of the maturing Monitise platform, leaving
the group well funded, with sufficient flexibility to continue to implement its
development strategy. On projected revenue growth, Monitise will be cash flow

break-even on a monthly basis by FY11.

Scalability of platform: 1m users forecast in 2009

Monitise’s business model capitalises on the rapidly developing global mobile

banking and payments market through building partnerships with major international
retail banks and MNOs. Monitise’s focus in FYQ9 is on driving consumers and ARPU
in the UK, gaining additional bank coverage in the US and developing its business in

new territories. One million users are forecast in calendar 2009.

Conservative valuation: Own IP, strong market position

At a capitalisation of £11m, much of the current market uncertainty is reflected in the
share price. Moreover, the group has agreements and technology that could prove

attractive in a consolidating sector.

Monitise is a research client of Edison Investment Research Limited
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technology platform that enables banks,
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payment services.

Valuation

2008 2009e 2010e
P/E relative NA NA NA
P/CF NA NA NA
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ROE NA NA NA
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75% 0% 20% 5%
Analysts

Samantha Drover 020 3077 5700

sdrover@edisoninvestmentresearch.co.uk

Andrew Bryant 020 3077 5729

abryant@edisoninvestmentresearch.co.uk



2 | Edison Investment Research | Update | Monitise | 25 March 2009

Exhibit 1: Financials

2006 2007 2008 2009 2010e
Year end 30 June £'000s UK GAAP IFRS IFRS IFRS IFRS
PROFIT & LOSS
Revenue 240 472 1,492 3,000 9,000
Cost of Sales (250) (327) (630) (1,500) (4,250)
Gross Profit (10) 145 862 1,500 4,750
EBITDA (3,338) (7,909) (12,786) (11,750) (7,250)
Operating Profit (before GW and except.) (3,338) (7,909) (12,786) (12,250) (7,750)
Exceptionals 0 (596) 0 0 0
Share based payments 0 (183) (2,107) (2,000 (2,000
Operating Profit (3,338) (8,688) (14,893) (14,250) (9,750)
Net Interest 7 8 919 600 300
Profit Before Tax (norm) (3,331) (7,901) (11,867) (11,650) (7,450)
Profit Before Tax (FRS 3) (3,331) (8,680) (13,974) (13,650) (9,450)
Tax 897 2,775 0 0 0
Profit After Tax (norm) (2,434) (5,309) (11,867) (11,650) (7,450)
Profit After Tax (FRS 3) (2,434) (5,905) (13,974) (13,650) (9,450)
Average Number of Shares Outstanding (m) 156.9 157 254 337 337
EPS - normalised (p) (1.6) (3.4) 4.7) (3.5 (2.2)
EPS - FRS 3 (p) (1.6) (3.8 (5.5 4.1) (2.8)
Dividend per share (p) 0.0 0 0 0 0
Gross Margin (%) N/A 31 58 50 53
EBITDA Margin (%) N/A N/A N/A N/A N/A
Operating Margin (before GW and except.) (%) N/A N/A N/A N/A N/A
BALANCE SHEET
Fixed Assets 816 1,147 1,258 1,865 2,365
Intangible Assets 478 790 793 900 900
Tangible Assets 338 357 465 965 1,465
Current Assets 1,083 22,494 13,218 14,532 9,679
Debtors 0 185 642 300 800
Other 923 1,936 2,895 3,000 3,500
Cash 160 20,373 9,681 11,232 5,379
Current Liabilities (4,923) (2,705) (5,250) (6,732) (8,829)
Creditors (595) (1,411) (2,873) (4,232) (6,329)
Short term borrowings (4,328) (1,294) (2,377) (2,500) (2,500)
Long Term Liabilities 0 0 91) 0 0
Long term borrowings 0 0 91) 0 0
Net Assets (3,024) 20,936 9,135 9,665 3,215
CASH FLOW
Operating Cash Flow (3,902) (8,680) (13,010) (10,049) (5,653)
Net Interest 0 8 820 600 300
Tax 0 (56) 0 0 0
Capex (125) (541) (617) (500) (500)
Acquisitions/disposals (120) 0 0 0 0
Financing (including demerger adjustments) (27) 32,516 126 11,500 0
Dividends 0 0 0 0 0
Net Cash Flow (4,174) 23,247 (12,581) 1,551 (5,853)
Opening net debt/(cash) 0 4,168 (19,079) (7,213) (8,732)
Closing net debt/(cash) 4,168 (19,079) (7,213) (8,732 (2,879)

Source: Monitise Report and Accounts and Edison Investment Research

EDISON INVESTMENT RESEARCH LIMITED

Edison is Europe’s leading independent investment research company. It has won industry recognition, with awards in both the UK and internationally. The team of 50 includes over
30 analysts supported by a department of supervisory analysts, editors and assistants, Edison writes on more than 250 companies across every sector. It works directly with
corporates, investment banks, brokers and fund managers. Edison’s research is read by every major institutional investor in the UK, as well as by the private client broker and
international investor communities. Edison was founded in 2003 and is authorised and regulated by the Financial Services Authority.

DISCLAIMER

Copyright 2009 Edison Investment Research Limited. All rights reserved. This report has been commissioned by Monitise and prepared and issued by Edison Investment Research
Limited for publication in the United Kingdom. All information used in the publication of this report has been compiled from publicly available sources that are believed to be reliable,
however we do not guarantee the accuracy or completeness of this report. Opinions contained in this report represent those of the research department of Edison Investment
Research Limited at the time of publication. The research in this document is intended for professional advisers in the United Kingdom for use in their roles as advisers. It is not
intended for retail investors. This is not a solicitation or inducement to buy, sell, subscribe, or underwrite securities or units. This document is provided for information purposes only
and should not be construed as an offer or solicitation for investment. A marketing communication under FSA Rules, this document has not been prepared in accordance with the
legal requirements designed to promote the independence of investment research and is not subject to any prohibition on dealing ahead of the dissemination of investment research.
Edison Investment Research Limited has a restrictive policy relating to personal dealing. Edison Investment Research Limited is authorised and regulated by the Financial Services
Authority for the conduct of investment business. The company does not hold any positions in the securities mentioned in this report. However, its directors, officers, employees and
contractors may have a position in any or related securities mentioned in this report. Edison Investment Research Limited or its affiliates may perform services or solicit business from
any of the companies mentioned in this report. The value of securities mentioned in this report can fall as well as rise and are subject to large and sudden swings. In addition it may
be difficult or not possible to buy, sell or obtain accurate information about the value of securities mentioned in this report. Past performance is not necessarily a guide to future
performance.
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